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TAGS: ENRG, MX 

SUBJECT: PROPOSED U.S.-MEXICAN TALKS ON ENERGY TRANSFERS 
ALONG BORDER 

REF: STATE 200700 

1. EMBASSY APPRECIATES DEPARTMENT RESPONSE AND BELIEVES 
VEMEX UNDERSTANDS TERMS (PARA 2 REFTEL) PROVIDED IT HAS SOME 
ASSURANCE PERMITS WILL BE GRANTED. PEMEX APPARENTLY ALREADY 
HAS TENTATIVE ARRANGEMENTS WITH SOME U.S. FIRMS FOR SUCH 
EXCHANGES. 

2. PEMEX HAS ALSO DISCUSSED WITH PETOFF CONTINUING SERIES OF 
PROBLEMS REGARDING EXPORT PERMITS FOR SALES OF NATURAL GAS 
AND LPG FROM U.S. TO NORTHERN MEXICO AND WAYS IN WHICH 

QUOTA FOR SALES TO MEXICO MIGHT BE MORE EFFECTIVELY ADMINISTERED. 
PEMEX HAS REQUESTED SERIES OF BILATERAL DISCUSSIONS BETWEEN 
STATE, COMMERCE, FEA AND PEMEX REPS, IN HOPES OF WORKING OUT 
ACCEPTABLE SOLUTIONS TO THESE AND OTHER PROBLEMS DERIVING 
FROM ENERGY TRANSFERS ALONG BORDER. 

3. PEMEX REPS WOULD LIKE FIRST OF MEETINGS HELD IN 
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WASHINGTON IN OCTOBER, WITH SUBSEQUENT MEETING IN MEXICO. 
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PEMEX ALSO EAGER TO SHOW U.S. REPS AROUND PEMEX NETWORK 
(PRESUMABLY INCLUDING NEW FIELDS) IN HOPES OF GIVING USG 
BETTER IDEA OF MEXICAN OPERATIONS. IOVA 
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